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In various revorts in the past, we have made 
mention of the strained feelings existing between Argen- 
tina and Uruguny with regard to the latter's attitude 
towards Argentine political exiles. Wevertheless, the 
news dispatch received on July 14th from Montevideo to 
the effect that the Uruguayyn Government had decided to 
break off diplomatic relations with Argentina cume as a 
bombshell to the great majority of people. It would ayp- 
pear as if the movement were purely a governmentsl affair 
with little or no popular backing, there having been no 
demonstrations or disturbances of note recorded. 


with Foreign Countries. 


The Uruguayan motive for the severance of di- 
plomatic relations with Argentina is an alleged affront 
to the Uruguayan flag on the occayion of the visit of the 
cruiser "Uruguay" to this country in connection with the 
9th of July Independence Day festivities. A summary of 
the events from the Uruguayan standpoint as outlined in 
the Press is as followss 


Niyhen the cruiser ‘Uruguay was about to sail 
for Buenos Aires, Captein Eduardo Saez of the Uruguayan 
Navy presented himself on board accompanied by the former 
officer of the Argentine Army, General Severo Toranzoe 
The latter expressed to the Commander of the vessel, Cap-— 
tain Rodolfo Hernandez, his desire to greet him before he 
left, in view of the fact that he, Captain Hernandez, was 
going to General Toranzo'ts country on the occasion of the 
anniversary of the Nation's Independence." 


"General Toranzo only remained on board about 
ten minutes, changing immediately to the vessel - 'Capitan 
Miranda’, also of the Uruguayan Navy, accompanied by Cap- 
tain Snez, and the Sub-Director of the Navy, Captain Go» 
mensoro. The ‘Capitan Miranda' was anchored close to the 
'Uruguay*, which immediately hove its uenchor and mde 
ready for departure." 


"Employees of the Argentine police which are 
keeping General Toranzo under vigilance had followed him 
to the port, seeing him board the cruiser Uruguay, which 
sailed almost immediately, but he was not seen to land. 
The employees made haste to report the matter to the Argen= 
tine Ambassador, Dr. Cantilo, advising him that Toranzo 
was on board the Uruguayan man-of-war. Dr. Cantilo made 
inquiries at the Uruguayan Ministry of Foreign Affairs, 
where he was informed that his news was not correct, for 
General Toranzo was still at Montevideo, as could easily 
be ascertained." 


"Notwithstanding the above, the Uruguayan Gove 
erninent sent a radiogram to Captain Hernandez, asking him 
for an explanation of the events, to which the Commander 
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of the Uruguay replied relating the story as set out. 
Despite the Uruguayan Government's statement, the Argen~ 
tine Government continued to believe that Toranzo was on 
board the Uruguay.' 


"The night before the 9th, while the vessel 
was anchored outside the port awaiting the holiday before 
entering, she was kept under vigilance all the night by 
two Argentine scouts, which sailed round the Uruguayan 
vessel continuously." 


"When the cruiser entered port, Captain Hernane 
dez was informed that, instead of mooring at the previously 
appointed place in the New Port, he would have to do so at 
the pier of the Naval Arsenal. Vhen the Commander and of-~ 
ficers of the Uruguayan vessel landed at the Arsenal, they 
found themselves surrounded by a legion of employees of 
the Argentine secret police. Furthermore, during their 
stay in Buenos Aires, the Commander and officers were kept 
under continuous watch." 


"President Terra considers it inconceivable 
that the Argentine Government can have believed, even for 
one noment that on an Uruguayan man-of-war, sent expressly 
to Buenos Aires on the occasion of the Argentine annivere 
sary, at great cost to the National Treasury, General Toran- 
zQ could have traveled. ‘he attitude adopted towards the 
cruiser is considered as affecting in a high degree the 
dignity and sovereignty of the Uruguayan Republic, espe- 
clally after Dr. Cantilo, the Argentine Ambassador, had 
been given a definite assurance that General Toranzo was 
not only not on board, but was still in Montevideo, as he 
could easily ascertain." 


In the Argentine Ministry of Foreign Affairs, 
it is felt that the cause of the rupture is not well foun-e 
ded, and that Uruguay has followed an unusual method of 
proceduret the practice in international official rela» 
tions in a case of this kind would have required that 
Uruguay place a claim before the Argentine Government, or 
request an explenation of the incident. 


In an official communique supplementing the 
decree breaking off diplomatic relations, it is pointed 
out that the rupture took place at a time when the Uruguay= 
an Government might have expected a formal claim from the 
Argentine Government for the unfriendly act entailed in the 
reception on board the vessel of war which was coming ta 
Buenos Aires, of an ex-officer of the Argentine Army, ace 
cused of subversive attempts against his countrye 
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The communique then goes on to explain Argen-~ 
tina's attitude and action in the affair as follows: 


"The Argentine Government was advised that, 
at the moment when the cruiser "Uruguay was about to 
leave for Buenos Aires, a former Argentine Officer, a 
fugitive from his country, boarded the vessel, and was re- 
ceived by its officers in the Commander's cabin, toasts 
being exchanged." 


"The Argentine Government, in the face of such 
an unusual circumstance, considered that the matter should 
be laid before the Urugueyan Government, which could not 
be supposed to be in agreement with the attitude of the 
officers of the cruiser Uruguay and the maritime authori- 
ties. In view of this, the Argentine Ambassador in Monte- 
video was instructed to interview President Terra and com- 
municate to him this information, which was totally con» 
firmed by the Uruguayan authorities. In effect, complying 
with orders issued by President Terra, the mritime Com- 
mander, Sr. Gomensoro, and the Captain of the Port, Sre 
Baldomir, advised the Ambassador that it was true that 
the former Argentine officer had been on board the Uruguay, 
after which he had passed on to the vessel ‘Capitan Miran= 
dat, also belonging to the Uruguayan Government, and that 
he then landed accompanied by the Maritime Commander." 


The subsequent measures taken by the Argentine 
Government with regard to the Uruguayan cruiser itself, 
which were interpreted by the Uruguayan Government as 
watchfulness and spying, are explained in the communique 
as acts of deference and port courtesies on the part of 
the Argentine Government towards the visitors, and that, 
therefore, they should not have been interpreted as pre~ 
cautionary measures. 


While existing conditions between Argentina and 
Uruguay remain the same, the British Government has taken 
over the protection of Argentine interests in Uruguay » 
acting in the same capacity as the United States Govern= 
ment with reference to Uruguayan interests in Argentina. 


At the present time, it seems to be the general 
opinion that Uruguay has acted extremely unwisely and 
hastily in breaking off diplomatic relations with Argen= 
tina. In fact, the Uruguayen Minister of Foreign Affairs, 
Dr. Juan Carlos Blanco, who might be described as the 
leading figure in the dispute, has met with opposition 
from both Chambers of the Uruguayan Government, and with 
the opposition of a large section of the Vruguayan Press 
for his hasty action in severing relations. 
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In an interpellation of the Minister at a 
secret session of the Chamber of Deputies, he gave as 
one of the reasons leading to a final rupture, the offen- 
sive tone of various notes written by tne Argentine Am 
bassador, Dr.Jose Maria Centilo, to the Ministry regard= 
ing certain Argentine political exiles. The notes in 
question refer to ex-Lieut.Col.Gregorio Pomar of the 
Argentine Ar and the Kennedy Brothers. (See our Reports 
Nos .4406 and Wk87). These exiles have been living at 
Salto, Uruguay, and have continued to engége in subver- 
sive activities against Argentina. Through their Ambas-~ 
sador, Dr. Cantilo, the Argentine Government had requested 
in these letters thut the exiles be transferred to the 
interior of the country, where they could do less harm 
than on the border, 


To refute the allegations of the Minister, 
bre Cantilo obteined permission from the Argentine Governe 
ment to publish these letters. ‘The text as it appears in 
the papers seems to offer little if any grounds for of- 
fense. 


Although it is difficult at this time to an= 
ticipate any results, both Argentine and Urugueyan offi- 
cial circles are hopeful that there whll be a speedy 
solution to the dispute. It is considered probable that 
the Uruguayan Iinister, Dr. Blanco, will resign, which 
would open the way for subsequent negotiations. 


As regards the offers of mediation which have 
been made by the Uhited States, Columbia, Brazil and Spain, 
no official statement of acceptance has been issued from 
the Argentine Ministry of Foreign Affairs as yet. It igs 
thought that Argentina will look to Uruguay to take the 
first steps in settling the present dispute. 
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As mentioned in xeport woe459k of July 
20, 1932, the severed reletions between Argentina and 
Uruguay were not destined to be of long stending. On 
September 12th, it was officially announced that the 
negotiations between the two countries had been success- 
fully consumated. it is believed that the promptness 
with which these negotiations were cerried out was due 
in great part to the lack of congressional as well as 
popular support given to the severance measureso 


ifforts were made by our Ambassador here 
and our winister in Uruguay to effect an early settle- 
ment. It was suggested that the U.S. Coast Guard boats 
then in the port of tontevideo be used as a meeting 
place for the lfinisters of soreign Affairs of both 
countries: That these boats should be anchored in mid- 
stream of the River Hlate. ‘this was cgreed to by the 
Uruguayan Minister of FYoreign Affairse ‘this information 
was immediately communicated to our Ambassador here who 
apparently was under the impression that Sr. Saavedra 
Lamas, Argentine Minister of foreign Affairs, had also 
agreed to meet in mide-stream. Our Ambassador went to 
confer with the Minister about this meeting. Sr.Saavedra 
Lamas absolutely refused to meet the minister of Foreign 
Affairs of Uruguay. However, after some diplomtic 
arrangements were consumted, Uruguay took the initia- 
tive and bre Juan Jose de Amezaga was appointed its 
confidential agent; Dr. Amezaga is a well known Uruguay- 
an public man, former Uruguayan Ambasssdor to Argentina, 
holding at various times important government positions, 
including a seat in the Chamber of Veputies. 


On September l2th Dr. jAmezaga addressed a 
note to the Argentine Minister of soreign Affairs in 
wnich he stated that Uruguay felt that,in view of the 
friendly feelings that had been expressed by it and 
accepted by Argentina, the events connected with the 
cruiser “Uruguay" had not had sufficient weight to pre- 
vent renewal of diplomatic relations, and were not of 
such a character as was first attributed to them. 


Simultaneous decrees by both countries were 
issued for the resumption of diplom tic relations; at 
the same time it was steted by the Argentine Minister 
of Foreign Affairs, Dr. Saavedra Lamas, that Argentina 
was convinced that mutual advantages would accrue to 
each country from an early settlement of the effair 
and from the reesteblishment of friendly relations. 


It is an interesting sidelight that Senor 
Juan Carlos Blanco, Uruguayan Minister of Foreign Af= 
fairs, was a bitter enemy of both Serior Jose M.Cantilo, 
Ambassador to Uruguay from Argentina, as well as Dre 
Lionel Aguirre, Uruguayan Minister to Argentina. Senor 
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Blenco desired to get rid of the former from his capital 
city and to retire the latter from the service on account 
of en old breach on the part of poctor Aguirre during the 
recent Argentine Revolution - Dr. Aguirre harboured the 
VWinister of Foreign Affairs under the Irigoyenist Govern= 
ment, Sre Horacio Oyhanarte, in the Ministry of Uruguay. 


The two decrees which reestablished diplo- 
matic relations were practically identical, to wits To 
reistablish diplomatic relations and to consider the res- 
pective ambassadors reinstated. sefior Blanco's efforts 
to rid his capital of sefor Cantilo and dispose of Dre 
Aguirre were thus thwarted, as both were returned to their 
former postso 


President Terra of Uruguay, in order to 
thwart Congress and to protect himself, would not allow 
Sefior Blanco to resign as his Minister of Foreign Affairs, 
for this would have been an admission of guilt on his 
part, and an admission that Uruguay was in the wrong e 


There is no doubt but that the ressumption 


of diplomtic relations between the two countries has met 
with great public satisfaction. 


Semde 
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The following is a brief outline of the 
policies and work of the members of /resident Justo's Cabi- 
net to date, with the exception of the Ministries of War 
and Marine. These latter departments are covered in full 
in the combat estinate now being prepared. 


During the period vebruary 1932 to date, 
the Government has counted almost since the beginning with 
the support of the newspaper "La Prensa" which is believed 
is an asset of great value to #resident Justo, owing to its 
well known independent character and the soundness of its 
policies, which are even sometimes qualified as old-fash- 
ioned. The "La Prensa" support has been especially notice- 
able in matters concerning finance, and it may be said that 
Minister Hueyo's ideas have been able to be carried through 
successfully, owing in greut measure to the favorable publi- 
city and support given them by "La #rensa.' 


Ministry of Finance - Dr.Alberto Hueyot 


Dr. Hueyo'ts background was that of a busi- 
ness man, who had inherited a large interest from his father 
end who had devoted himself to enlarging those interests in 
a conservative and able manner. He is strictly non-politi- 
cian, and since he was practically unknown in administra= 
tive circles his nomination to the most delicate functions 
of this Ministry was received with a great deal of scepticisme 
Dr. Hueyo did not seem particularly strong at the time and 
he had therefore to contend with much opposition in the Con- 
gress, in the press (with the exception of "La #rensa") and 
even within the Cabinet, but being a man of strong ideas and 
having, in spite of this opposition, the all important and 
continued support of the «resident, he has been able not 
only to dissipate much of the opposition then current, but 
has considerably strengthened his position and his reputation. 


The outstanding note of this Ministry has 
been the unswerving policy of continuing at all costs in its 
entirety the service of the external and internal debt. This 
has been achieved in spite of general opposition. Pressure 
was brought to bear at the time the present year's Budget 
was discussed in Congress, when a reduction of $50,000,000 
m/n was voted in the total amount set aside for payment of 
puch services. In spite of these recommendations, br.Hueyo 
has not carried through this clause, and in presenting the 
case some weeks ago to the legislature, he mde a strong ap= 
peal to enable him to carry out this policy of compliance, 
with foreign contracts especially. 


The Budget for 1933 has been balanced on 
paper, but it seems likely that it will also be balanced in 
practice or else carry & comparatively insignificant deficit. 
This opinion is borne out by the fact that customs receipts 
have been increasing slightly and are aheed of the expected 
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average. Furthermore, income from taxation, which was ex= 
pected to be dull, has been coming in very satisfactorily. 
If this is kept up, and there are Satisfactory indications 
to that effect, Dr.-Hueyo will have achieved a balanced 
Budget, which will be exceptional, in view of the fact that 
such an event has not taken place in the Argentine for at 
least ten years. 


isxpenses have been cut carefully in regard to 
Sselaries, in view of the existing unemployment problem. The 
practical step in this direction is the non-replacement of 
Public employees who are discharged or otherwise leave the 
service. 


The Patriotic Loan was not the success it WaB 
expected to be, but novertheless, it is understood that 
over $300,000,000 m/n in bonds were placed on the market. 
The initiative permitted the Executive to liquidate a num- 
ber of local pust due obligations and to bring Government 
administration seluries up to date. No new issues gre con- 
templated in order not to disturb the local security market, 
which is generally believed to have reached a limit under 
present conditions for new issues. Another feature reflect~ 
ing confidence in the Government is the fact that the fatrio- 
tic Bonds are keeping up a higher level in quotations than 
was generally expected at the time the selling campaign was 
under Waye 


br. Hueyo, with the support of General Justo, 
has steadfustly refused to listen to the strong arguments 
in favor of inflation, his point being that Argentine Cur- 
rency is sufficiently depreciated as it is. He continues 
to be confirmed in this point of view and has worn down 
considerable opposition, although it is net unlikely that 
during present sessions of Congress, the mtter will again 
be tentatively taken up by the Conservative sector of both 
Chambers. 


There has lately been considerable comment in 
the local market regarding an alleged offer of a loan of 
$40,000,000 gold pesos by the Syndicate of Swiss Banks. It 
is understood that the offer is made for 33-year Bonds at 
6% with the condition that the funds will be used for public 
works; although the proposal under present conditions does 
not look genuine or else carries with it unacceptable condi- 
tions, Dr.Hueyo has declured that such an offer has been 
made and that it is being made the subject of a thorough 
study by the Government. ‘the likelihood ig that nothing 
will ensue. 


In short, it may be said that Dr.Hueyo has 
greatly consolidated his position and that his task in fue 
ture will be easier in view of Slightly improved treasury 
conditions. ‘here is a possibility that Dr.Hueyo will not 
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continue in his present capacity throughout the entire term 
of office of President Justo, since his private interests 
call nim elsewhere. However, there does not seem to be 

any likelihood of his relinquishing his position in the 
near future, and he will probebly continue to cooverute 
with the present Cabinet until general conditions clear up. 


Ministry of the Interior - Dr.Leopoldo Melot 


Dr.Melo is an old hand at politics and, after 
being prominent in the one time solid Radical Party, be- 
came one of the leading fivures of the Anti-Personalist 
Radical group, wnose tendencies lie about halfway between 
Radical aspirations and the Conservative Party. He was 
considered at first to be an element of danger in the pre- 
sent Cabinet in view of his aggressiveness, but since he 
is an extremely shrewd politician, he has been able to 
steer General Justo through a number of difficult obstacles. 
It was at his suggestion that a firm political policy was 
announced by the President and when trouble appeured to 
be imminent decided to take energetic measures by dismis- 
sing Congress and declaring a state of siege. He has 
Closely followed all movements of a subversive character, 
both Fascist and Radical, and is responsible at present 
for indicating a moderate policy to the Government such as 
was publicly promised by General Justo in his opening mes~ 
sage to Congress on May 3rd. 


Ministry of Public Works - Dr.Manuel Alvarados 


Owing to conditions which huve been current 
since the Government took office,,it has naturally been 
impossible to make any attempt at increasing expenditure 
in connection with railroads, highways or similar improve~ 
ments, without very serious study. ‘the result has been 
that in this department, Dr.Alvarado has been marking time, 
the one outstanding initiative being the proposal to Con- 
gress of the National Highways Law, which is expected ta 
be voted during the present sessions of Congress, and at 
an early date. ‘he problem is complicated and the finan- 
cing not yet clear, inasmuch as a total expenditure pro- 
gram of $600,000,000 m/n is contemplated for the next 
twelve years. <A provision has already been mde for a 
gasoline tax to provide a large part of the funds required 
for constructions, but the balance of the payment which 
requires Government subsidies will in the long run call 
for further efforts on the part of the taxpayer. ‘The 
Government has the greatest interest in endeavoring to 
pass the Highway Bill as soon as possible and begin exe- 
cution of the works at an eurly date in order to fight 
the unemployment situation which, although it has not 
taken the proportions of the larger industrial countries, 
is still a social problem of consideration. Prospects for 
the passing of tne Bill are not very bright, and it is 


From M.eA.Argentina Report No.4696 June 14,1933. 


G-2 Report 3110 
ARGENTINA (Political ) 


Subjects: Present ixecutive and Cabinet 


(bo) ¥resent Cabinet 


generally thought that there will be a great deal of 
opposition and amendments made before the whole matter 
can be satisfactorily thrashed out. ‘therefore, this 
will involve in all probability several months!’ work. 


Railroad extension is practically ata 
stendstill, both on the part of British railroads and 
on that of the State Railways. ‘the latter administra- 
tion is still running at a deficit and would not be 
warranted in expending large sums at this time in such 
initiative. 


Ministry of Foreign Affairs - Dr.Carlos Saavedra Lamass 


zs br. Saavedra Lamas is one of the most 
prominent Argentine international jurists and has car= 
ried out his duties to general satisfaction. When the 
Government took office Dr.Saavedra Lamas was confronted 
with a delicate situation with Chile and Uruguay; the 
former owing to a tariff war started by Ibanez and Uri- 
buru and the latter owing to friction arising out of 
the hospitality given by Uruguayan authorities to Argen- 
tine political exiles. ‘the Ministry of Foreign Affairs 
proceeded to settle the question with Chile by setting 
up a "modus vivendi", reducing tariff walls on both 
sides and working towards the reopening of the Transan- 
dine Railway. ‘The measures have been received with 
satisfaction on both sides of the Andes and the relations 
between the two countries have resumed their former 
friendly character. 


A tolerant policy with regard to Uruguay 
and a tacit agreement that each should mind its own 
business has dissipated in this case all signs of animo-~- 

(o3 sity which are for ever present and which require a con- 
ae siderable amount of patience and attention. 


Dr. Saavedra Lamas was responsible for tak- 
ing the initiative in conjunction with Chile, Peru and 
Brazil in offering to set up a Court of Arbitration to 
settle the differences between Bolivia and Paraguay. 

Some headway was reported along those lines, but recently 
a sharp note from Bolivia refusing to tolerate what they 
chose to call interference and diplomatic pressure has 
brought a reply from Argentina, Brazil, Chile and Peru 

to the effect that they would continue to be interested 
in the conflict but would no longer participate in any 
gestures of arbitration until Bolivia abandoned her in- 
tolerant attitude. ‘The Argentine note was couched in 
courteous terms and it is not expected that it will af- 
fect relations with Bolivia. However, there is a marked 
tendency in this country to sympathise with the Para- 
guayan cause, but aside from this there does not seem to 
be any danger of the Argentine becoming involvéd directly 
in the conflict. 
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The sending to wurope of two missions, is 
the remaining point of interest in the work of this 
ministry-to date. The Roca Mission, 48 previously rem 
ported, was more of a success from a diplomatic point 
of view than from a commercial ungle- Their travels 
through France and Spain ghowed the sympathy with which 
the Mission Was received in surope, and tnis is pelieved 
to have been due to the selection of DreJulio AeRoca to 
head the mission - an outstanding personality, who was 
particularly fitted for such & task. 


The Ramos Mexia ld4igssion to italy »ccord~ 
ing to general opinion,is not likely to weet with such 
relative success, in view of the fact that the head of 
the mission was not the right man to send because of his 
advanced years. As a matter of fact, DreRamos Mexia has 
already expressed some astonishing personal views which 
are at distinct variance with tne policies of the Argen- 
tine Government and has tnus created quite an awkwerd 
situatione 


Ministry of Agriculture - preAntonio Di Tomaso. 

pr. Di Tomaso has for years been identified 
with the Independent Socialist “arty and came into this 
Government as a concession to the support given rresident 
Justo in his presidential campaign by the latter politi- 
cel group. His task has been particulerly difficult, 
owing to extremely unfavorable conditions for the princi- 
pal industries in this country which come under his con- 
trol. 


The Roca Mission, which was principally in 
tended to safeguard Argentina's agricultural interests, 
has been successful in reaching what might be called a 
gtandstill agreement, which may be considered satisfac@- 
tory under present conditions in Great Briteine 


The Government has had to deal with s0me 
agragrian strikes in the Province of Santa Fe, which 
assumed dangerous proportions towards the beginning of 
this year. Arbitration by Dr. Di Tomaso and the judi- 
cious use of armed forces has settled the conflict and it 
is expected that congressional measures to alleviate the 

situation of the farmers by long term financing at low 
yates of interest will altogether tend to dissipate the 
unreste 


The Province of Salita hes taken into its 
own hands the petroleum question, which is so vital to 
the country and to that #rovince. It has decided that 
it could come to no satisfactory arrangement with the 
notional petroleum organization and therefore decided to 
make an agreement with the Standard O11 Company to 
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exploit the Salta oilfields, with a royalty to the ¥#ro- 
vince. This measure came just before discussion of na- 
tional legislation on the question and has creeted con- 
siderable alarm among government circles, who have en- 
deavored, it appears successfully, to stop Jalta from 
reaching an independent agreement before the law was 
passed. Although the agreement with the Standard Oil 
Company has been passed by both provincial houses of 
representatives and by the provincial government, it is 
understood that the transaction has not yet teen con= 
suma tede 


ee 
Doe all 
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Generel] austin Pijusteo ~ Teo Yodé rp? 
rere eee ae ea yr ae ree 
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Sebruery 20th being tne second inniversary 
of the insuguretion of the erecident, Gener: 1 “ustin 
eeJusto, © rece cion wes held in tne oresidentic.1 
suite in the Cas: 8nd" , Which wes ottended by the 
Divlometic Cor is, LOVeRnsent ofLicicis sna « erou,) of 
Gistinguished citizens. Ujon the ipovis nee or the 
tvresiugent ot the entreace wf tie "shite Room", he 
Was Given « huge ovetion, snich teuds to shox the 
Qigh esteem in wnich be is Nelu by his COlie: ues, 
tus diolom: tic reoresentutives and tie lei.ding citi- | 

ti 


a an 


wens of tne country. p57-i' 75 


there is no doubt but thet the President's 
executive ubility is developing, or becoming more 
tanifest ag the period of hig edninistration leng- 
thens. Although «s stated in » previcus revort he 
nes not dene anything cutsctnding (Report 10.4639), 
nevertheless he hos 3hown Greit powers of discerne 
ment im surrounding himself «ith Cupuole men end 
Mainteining the cener.l vesce end hermonye ‘While 
following : stern oolicy of miintaining law ond order, 
he hes siuultenvously dis li yed t:re-t patience ond 
tolervnce.s 


Genervl Justo took over the Government under 
reordin ry circumstences, hich ere too well- 


most ext 
to require ree: utul: tion nere, 


known 


eltnowh Himself :. distinguished soldier, the 
milit: ry characteristics of the “rovisionel Government 
hove under nis resime been c0divied :lmost to the point 
oO! erdic: tion, yet is cuntaets with the services 
hove been of the s.ost cordicl Choeracter, since the 
Gener; 1] nes known how to strike zo hi poy imediuin of de- 
votion 6: tue civil effeiis of si.te snd the necessrry 
reopport with the indlitory and nevel institutions. 


The sresident's visit to hio de June iro 
wnracd the beginning of : new er: oF symbatny und good 
Will in Argentine - 2regzilian relitions. os for Are 
gentinuts reli tions with Urugury, it muy safely be 
Suld that they nave never been wore cordinl thin they 
wre todry. Also, argentine's return to tne Ler gue 

fo ks tions and her negotiation of Lhe vivlous tree 
ties vith Surope:n nations hos veen edulrable. 
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In the real:a of finence and political econe 
omy, “recident Justo his proved iis bility «nd willing- 
ness te enlist the services vf ministers ind de,x rtment 
heeds from the young blocds of the nation, picking ¢.3 
nis nelpers men of ability, rey: rdless of volitical 
party or offiliatione 


It is perticulerly noticeeble that many 
exvcrimentel oolicies he ve been tried vut ond some er- 
rors heve been committed, shile some venturesome inno- 
ve tions have been introduced with results not too good, 
put this has vroved to be less serivus than a policy 
of inertia with nothing tried, nvuthing gained. 


quite a few of these innovations have proved 
feirly successful «s, for example, tne recent debt con- 
version overations which hive resulted in very subs tan- 
titl sivings in peyment cof the internal debte 


Although severel subversive plots hive been 
quelled and tne politic: 1 offenders summrily and 
gvwittly dealt with, the politic:l usyect is bright for 
the present. The m.tionc.. elections hi.ve just been com- 
pleted without ‘ay untoward incidents which presupposes 
2 tranouil horizon for the -resident's tuird yeer in 
office. 


Everyone feels thet the ?resident has done 
a remirkebly good job in view of the many obstecles 
wnich were ahend of him end which he has hud to meet 
fron time to time. 


dnrek A 
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Subject: Stability of Present Administration. 


Cabinet Crisis 


A meeting of the Cabinet took place August 4th in President 
Justo's private house to consider the resignations of Senores Pinedo 
and Duhau, brought about by the shooting in the Argontine Senate some 
days before and the consequent threatened resignation of Dr.Melo, the 
Minister of Interior. Reports were issued to the effect that a recon~ 
ciliation had been affected and that the threatcned cabinet crisis was 
definitely overe 


Political peace and unity has been restored, but contacts, 
whose opinion is of value, are convinced that harmony has been bought 
at a high price and that the day of political upheaval and reconstruction 
has only been postponed. 


It does not appear that there can be any real reconciliation 
aftor the acts of the Ministers of Agriculture and Finance in the Senate 
and the strongly worded rasarks of the Minister of the Interior. The 
delays necessary to patch up the differences of a temporary peace served 
to omphasize the fact that the Cabinet is no longer united and that some 
form of reconstruction must inevitably ocour. 


There are two undercurrents in the political sea at present 
which would seen to indicate a change. These are, that any free elections 
must necessarily lead to a radical victory in the imnediate future and 
a disunited cabinet would necessarily face a hostile body in Congress. 
The second, for which some Conservatives are responsible, favors a coup 
d'otat, designed to prevent the Radicals from victory at the polls. 

Those of this frame of mind do not form a majority. Howovor, there is 
a possibility that should evdnts not soon take a turn for the better, 
an attempt may be mado to seize the reins of government by revolutionary 
force. 


Were civil strife to occur in this country, the consequences 
would be deplorable. Argentina needs a period of tranquility and in- 
ternal peace. A political upheaval of this kind would absolutely des- 
troy such prosperity as now existse 


Tnis crisis grew out of the shooting and consequent killing 
on the floor of the Argentine Senate of Senor Bordabehere, senator~elect 
from the province of Santa Fe and colleague of Doctor De la Torre, dur=- 
ing the interpellation by the Senate of the Ministers of Finance and 
Agriculture. 


The committee of the Senate appointed some months ago to in-~ 
vestigate and report upon the operations of the packing companies, pre- 
sented its reports; a majority and a minority report. The committoe 
consisted of three senators - Sonores landaburu (President), Serry and 
De la Torre. The first two signed the majority report, while Senator 
De la Torre the minority report. Both reports contained criticians 
of the government's attitude toward the packing companies, but that of 
Senator De la Torre was particularly critical, involving serious char- 
ges against the procedures of the Ministers of Agriculture and Finance. 
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For some years, personal as well as political animosity has existed 
between De lu Torre and the two ministurs named. Senator De la Torre mde 
i, Vituperative and fuiminnating attack upon the two ministers by citing 
facts purely circumstantial to support his case. On the other hand, the 
tulnisters replied with eloquent arguaents and documentary proofe This 
lasted for the best part of a month. On July 23rd, Ve la Torre in a rasp~ 
ing speech stated that br. Pinedo was both a coward and insolent. After 
yome scuffling on the floor of the Senate between De la Torre and the 
Minister of Finance, in which Dr. Bordabehere interfered, an ex=police 
chief shot and kilied the latter, wounding another senator and the Min- 
istor of Agriculture. 


Dr. Molo, the Minister of the Intcrior, was at Rio Hondo, in the 
Province of Santiago del istero, when the above happened and upon notifi~ 
cation telegraphed the Prosident of the Republic in the course of which 
communication he offered his resignation, with a view to permitting the 
President to reorganize his Cabinet. Dr. Melo disapproved of the conduct 
and the manner in which the ministers conducted the interpellation, de- 
fending the Government before the Senate. ; 


The Ministors of Finance and Agricwlture realized the seriousness 
of the situation created by the tragedy in the Semte and prosented their 
resignations to the President, while the Minister of the Interior submit- 
ted his at the same time. The President rofused to accept any of them, 
reiterating his confidence in oll three. 


In view of the innumerable measures instituted and so well carried 
out by the Ninisters.of Finance and Agriculture, it would in all probability 
have made moro intricate the tasks of the now incumbents in ondeavoring 
to carry out the well lnid plans of the loan conversion operations, uni- 
fication of taxes, Central Bunk and its appendages, the seat Board and 
imny others. 


It seems that the tranquility has been once wore restored and the 


cabinet unity as of old roestablished, but on the surface only. A blow up 
may be expected at any time. 


Source: Personal contacts and presue 


FREDERICK D.SHARP, 
Captain,GeS e9 
Military Attache 
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The nutional elections tsok place in San 
Juen cn Sund.y, iarch llth, when the stute of sieve 
wag lifted for the cccusion «nd the duy »essed withe 
out eny serious incidents. i: rlier in the week and 
followin; the intervention oy the centri:l yovernment, 
it was rumoured tnet trouble wus expected during the 
time of the elections, tv ve coused by the Contonistes 
and Bloquistuse 


Ad@mnirel I. Gulindez, the ni.ticncul interven- 
tor, made a stutement to the press that the election 
wag norm:l in eil respects ind thet neerly 50,0CO vo- 
ters hud exercised their rights of franchise. 


Precuutioniry meosures were tcken on the 
evening of March 9th to prevent dimage to public pro- 
perty, violence to the populetion ind disturbance of 
the norm:l order of things. ‘he offices of the Union 
Telephone Company, tne power nouse of the electric 
light company, water works «nd government offices 
were under heavy guard. Detichments of the 15th In- 
fantry and lst Mountain Artillery, the letter brought 
from Liendoza for the occzsion, placed machine guns «nd 
field pieces in strategic positions to defend theme 
This e:rly comnand of the situction stujled off any 
Dlenned uprisingge 


This quiet election is only cnother indi- 
c: tion of the speed «nd efficiency with which the nae 
tionel government has handled situ: tions of this class 
in the past, and tends to show the strength and stabil- 
ity of the vresent wovernmente 
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Subject: Nows letter - Buenos Aires, Argentina. 
To: The Ae C. of Se, GH2 

War Department 

Washington, De Ce 


Enclosed is a news lettor from tho Pan Amorican Air- 
ways operating in Buenos Airos, Argentina, dated November 29, 
1940, with reference to the political-cconomic conditions in 


that country. wz ) 
~ 
[ick D. SHARP, 
Major, GeSeCe 


Inc.-Nows letter, Buonos Aires, 
Argentina, PeAsAe, Nove 29, 1940. 
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ECONOMIC CONDITIONS: 


Business in general is pnssing through en unensy period still due primarily e 
to conditions resulting from the European conflict. There is also a considerable feel= 
ing of uncertainty as to the mensures which may eventually be put into effect under the 
much diseussed "Plan Pinedo", the object of which is to counter-act the local effects 
of the European crisis by legislntion. The plan, which has been submitted to Congress 
provides, among other emergency mensures, for the utilization of unemployed bank 
savings account balances by the Banco Centrel to finance long-time lonns to industries, 
the construction of low cost dwelling houses, and the finencing of the Government pur- 
chases of unexportable grein surpluses. 


A stricter control over imports, and the rigorous exclusion of non-essentials 
igs another item of the plan. It is thought thet the mensures proposed by the Minister 
of Finonce will moot with some opposition in the Congress, and will be the subject of 
interesting Parliomentary debates before their final sanction. | 


Speculstion is rife concerning the exact purpose of Dr. Prebisch's mission 
to the United States. Little or nothing has been divulged officially, but it is 
thought thet while a loan may be negotiated, the discussions will in addition cover j 
trnde relations between the Argentine ond the United States, and that the exchange situation 
will be gone into thoroughly. ! 


GENERAL COMMENT: 
Linen L- 

( President Ortiz is snid to be recovering satisfnctorily but slowly and there 
is no information yet @s to a possible date for his return to active duty. 


iq Some of our friends who are still reporting sales in the interior as very 
slow, suggest thet collectios during the post two or three weeks have shown consider- 
able improvement. This is probrbly the result of good grain prospects, together with 
the fact that the Government has again fixed minimm prices for the new crop and also 
the hope thot the Pinedo plan will male available the necessary funds for moving it. 
The load would accordingly seem to be taken off the farmer and to be assumed by the 
Government, which means that conditions in the immediate future should not be too un- 
sntisfactory up country. This in turn should pelouna to the benefit of our commercial 
clients here in Buenos Aires. There are various factors bearing on the immediate out- 
look which will determine the course of business in the coming months. The increasing 
shortage of bottoms, resulting in all outgoing space being booked up into March is of 
course a hardship on exports. No prospect of additional ships being routed here is in 
sight. Imnoorts heve been high, but at the rate the Control Board is cutting dow on 
import permits for other than prime necessities these are bound to fall. Gold has 
been flowing to the United States to take care of the deficit in the balance of pay- 
ments and will probably emtinue unless the Prebisch mission is successful in making 
arrangements for financial aid from the United States that will compensate. The Pinedo 
Plan involving a certain degree of inflation, is not sure of passage, and while the 
wisdom of some of its parts is open to question, it is a courageous approrch to a situa- 
tion thet will become extremely acute if it is not energetically tackled. The British 
trade wission, nov about to arrive is another factor the aims of which are still to be 
known. All in ell, difficult times are ahead at best but there is some satisfaction in 
seeing the Government alive to the dangers and making efforts to meet them. ) 
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